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SUBJECT: NEW FORUM FOR HARDEST HIT COUNTRIES 
REF: (A) STATE 120476; (B) TOKYO 7734 

1. THE FOLLOWING IS FOR YOUR BACKGROUND. 

2. C-20 AGREED TO ESTABLISH A JOINT MINISTERIAL COMMITTEE 

OF THE FUND AND WORLD BANK TO CARRY FORWARD THE STUDY OF THE 
BROAD QUESTION OF THE TRANSFER OF REAL RESOURCES TO DEVELOP 
ING COUNTRIES. FORMAL ESTABLISHMENT EXPECTED TO TAKE PLACE 
BY PARALLEL RESOLUTIONS AT THE ANNUAL MEETING OF THE BANK 
AND FUND IN LATE SEPTEMBER. 

3. C-20 ALSO AGREED TO EXPAND THE SCOPE OF THE WORK TO 
EXAMINE PROBLEMS OF HARDEST HIT AS WELL AS TO SPEED UP ITS 
TIMETABLE TO ASK EXPERTS TO BEGIN WORK IMMEDIATELY TO DEAL 
WITH THE HARDEST HIT PROBLEM. ISSUE OF POSSIBLY CHANGING NAME 
TO DEVELOPMENT COUNCIL WAS NOT RESOLVED. 

4. FOR TOKYO. WITH RESPECT TO YOUR QUESTIONS, IT IS EVI- 
DENT THAT FINANCE MINISTRY IS NOT TELLING FOREIGN MINISTRY 
WHAT IS GOING ON. NEW COUNCIL WILL OPERATE IN FINAL RESOLU- 
TIONS UNDER JOINT AEGIS OF BANK AND FUND. THE AUSPICES 

FOR THE PERIOD BETWEEN NOW AND RESOLUTIONS ARE YET TO BE 
DETERMINED. WE DO NOT BELIEVE CREATION OF COUNCIL REQUIRES 
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ANY MODIFICATION OF EXISTING AGREEMENTS. ITS MEMBERSHIP 
WILL BE THE SAME AS THAT OF THE C-20, OR POSSIBLY OF THE 
IBRD EXECUTIVE BOARD. THIS MEMBERSHIP, WITHOUT REQUIRING 
SPECIAL PROVISION, WOULD INCLUDE OIL PRODUCERS. IN FINAL 
C-20 AGREEMENT, LANGUAGE IS INCLUDED ON THE NEED TO BEAR IN 
MIND COORDINATION WITH OTHER INTERNATIONAL BODIES WORKING 
ON PROBLEMS OF HARDEST HIT. U.S. PROPOSAL FOR SPEEDING UP 
WORK DEALS WITH DEVELOPMENT COUNCIL AND NOT WITH OTHER 
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INSTITUTIONS, SINCE C-20 IS NOT COMPETENT IN ANY EVENT TO 
DEAL WITH THESE OTHERS. FINALLY, THE DEVELOPMENT COUNCIL 
IS THE SAME AS THE PROPOSED IMF/IBRD JOINT COMMITTEE 
ENVISAGED IN MONETARY REFORM OUTLINE. SISCO 
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